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OTC IRON ORE SWAP

SGX AsiaClear®, the Singapore Exchange OTC clearing facility for commodity, freight and oil derivatives trading, offers Iron Ore Swap to
meet the demands of the iron ore and steel industry.

Iron Ore Swap is a financial derivative of iron ore, a naturally occurring mineral substance used in steel production.
Each Iron Ore Swap contract is equivalent to an exposure of 500 metric tons of physical iron ore CFR China. The contract will be cash-

settled at the end of each month using the arithmetic average of The Steel Index (TSI) iron ore reference prices in the expiring month,
rounded to 2 decimal places.

ADVANTAGES FOR USING SGX ASIACLEAR® OTC IRON ORE SWAP

= Effective hedging instrument to manage physical iron ore CFR China price risk.
= Ease of taking and liquidating positions with no risk of physical delivery.

= Better risk management through daily mark-to-market of positions.

= Advance withdrawal of realized and unrealized profits.

= Single clearing agreement to trade with a growing pool of counterparties.

= Less counterparty credit risk.

= Multilateral netting of opposite positions.

= Straight-through and real-time clearing with instant confirmation.

CONTRACT SPECIFICATIONS

Product Iron Ore Swap
Contract  Iron Ore CFR China (62% Fe Fines) Swap
Contract Size 500 metric tons (mt)
Ticker Symbol FE
Minimum Price  US$0.01 per dry metric ton
Fluctuation  Value per tick = US$0.01 x 50omt = US$5
Contract Months 6 consecutive months starting with current month

Trade Registration Hours

Monday 8:00am to Saturday 4:00am (Singapore Time)
System is not available from 4:00:01am to 7:59:59am daily

Trade Registration Hours
on Last Day

8:00am to 8:00pm (Singapore Time)

Last Trading Day

Last publication day of The Steel Index (TSI) iron ore reference prices in the contract month

Final Settlement Price

Cash settlement using the arithmetic average of all The Steel Index (TSI) iron ore

This document is intended for general circulation and does not constitute an offer or solicitation to buy or sell any investment product(s). It does not take into
account the specific investment objectives, financial situation or particular needs of any person. Investors should seek advice from a financial adviser before
investing in any investment products or adopting any investment strategies. In the event that the investor chooses not to seek advice from a financial adviser,
he/she should consider whether the product in question is suitable for him/her. The investment product(s) discussed herein are subject to significant investment
risks, including the possible loss of the principal amount invested. Any examples provided are for illustrative purposes only. Past performance of investment
products is not necessarily a guide to future performance. SGX and its affiliates may deal in investment products in the usual course of their business, and may at
any given time be on the opposite side of trades by investors and market participants.

SGX and its affiliates make no warranty as to the accuracy, completeness, merchantability or fithess for any purpose, of the information contained in this document
or as to the results obtained by any person from the use of any information or investment product(s) mentioned in this document. SGX reserves the right to make
changes to this document from time to time. In no event shall this document, its contents, or any change, omission or error in this document form the basis for any
claim, demand or cause of action against SGX and/or any of its affiliates and SGX and/or its affiliates expressly disclaim liability for the same.

In the event that the circulation of this document constitutes provision of financial advisory services, please note that SGX is an exempt financial adviser under the
Singapore Financial Advisers Act (“FAA”) and is exempt from certain provisions of the FAA, when providing financial advisory services or making
recommendations to accredited and/or expert investors, and overseas investors, as provided for under Regulation 34, 35 and 36 of the Singapore Financial
Advisers (Amendment) Regulations 2005.

SGX AsiaClear® and AsiaClear® are registered marks in Singapore.



